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DAYTON-SPRINGFIELD ECONOMY EXPECTED TO EXPERIENCE 
ONLY HALF OF 1989'S EMPLOYMENT SURGE IN 1990 
The Dayton-Springfield area won't experience a recession in 1990, but 
employment growth is likely to be only half the rate of 1989 because of a 
declining u.s. automobile industry and reductions in defense spending, 
according to a study by the Center for Business and Economic Research at 
the University of Dayton. 
What else is in store for the Miami Valley labor market during 1990? 
* In response to recent cutbacks and layoffs at General Motors, 
manufacturing employment is expected to fall below 100,000 for the first 
time since the recession year of 1983. 
* With 85,000 employees, retailing is the second largest employer 
(behind the service industry) in the Dayton-Springfield area. Growth is 
likely to continue as shopping centers expand, and new retailers, such as 
Wal-Mart and Meijer, start operations here. Even in the "unlikely event" 
that the Lazarus stores close, the employment loss is relatively small--
2,000 employees. More likely is the eventual sale of the operation. 
* Employment in the service industry grew by 5.8 percent in the first 
11 months of 1989 and is expected to continue to represent the biggest 
employment jump during the 1990s. Areas of expansion: business services 
and non-hospital health services. 
* Construction employment experienced a nearly 10 percent increase in 
1989, sparked by the construction of I-675 .and downtown revitalization. 
Because. of growing office and warehouse vacancy rates, a slowdown in 
construction is expected. 
"Two factors are operating to slow the expansion in employment," said 
John E. Weiler, professor of economics and finance and director of the 
center. "First is the forecasted slowdown for the national economy. Most 
forecasts call for the rate of increase in the u.s. Gross National Product 
to be between 1 percent and 1.5 percent--a significant reduction from the 
1989 growth rate. The second area of concern is in defense-related 
activities. Although government employment has remained rather stable over 
the past several years, there is reason to expect some employment reduc-
tions at Wright-Patterson Air Force Base." 
For media interviews, contact J dhn Weiler at (513) 229-2453. 
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